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© GURRENT DEVRLOLTUITS

’ . : :
CEH%IS.«%L AREA: The Lcuadoran congress, by its selection of vice-president,
has improved President Fiaza's position (p. 2).

SOU’J{?IE.I‘;"-Z AiA:  Chile's Com.unists have again demonstrated the ir ability
to fhcite trouble (p, 2). ‘
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1. ECUADOR: Selecticn of Senator Abel A, Gilbert as vice-president of
Ecuador by congress on & November of fers further evidence

of the weakening of anti~Plaza forces in congress, It is believed
that the election of a non~Conservative successor to the recently
deceased Conservative vice-president {Marmel Sotomayor y Luna) will
not seriously jeopardize President Plaza's standing ~ith the Con-
servative Party as that party, in view of its minority condition,
cannot afford to be oppositionist, On the other hand, the s2lection
of Senmator Gilbert, an avowed pro-Flaza Socialist who refused the
offer of the governorship of the important coastal province ~f
Guayas under the lancheno regime, should materially improve Plazz's
previcusly weak position with the rirht=wing Socialists and the
more moderate elcments of the Liberal-Radical party in the coastal
region,

CHILE: A bfief but violent Cormunist demonstration -— the second in
 recent months —— staged in Santiage on the 32nd anniversary
of the Russian revolution showed evidence of careful planning, Taking
advantage of the annual student festival parade, the Communists, many
of them masked and armazd, created disturbances among the crowds and
fired on the police, The incident shows that recent steps taken by
the Chilean goveinmment to restrain Communists have not eliminated
their ability to exploit any favorable opportunity %o incite irouble,
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Situation Memcrandum 65-19

The Current Situation in British Guiana

(Summary — There have been no political developments of
consequence during recent months, The economy has not yet
responded to probable adverse effects of devaluation., There
have been no problems of subversion, The semi-military
police force continues to be of no political or military
importance. There have been nc significant international
developments.

-~ US security interestis have not been z:ffecicd by
recent developments in British Guiana, )

- Political ;
Reporting from both official sources and in the public press
indicates that there have been no political developrents or activities

of sufficient significance to require comment,

Economic :

formerly stable British Guiana sconomic structure has been sub-
Jected to the pressures of devaluvation, the adverse effects of which
have not yet made their mark.

The devaluation of the British Guiana dollar (formerly USS.&,, now
US$.26) has necessitated povermment action with regard to the black mar—
ket. By a Specml order, wide powers were given to the government control
board, All dealers and shopkeepers were required to submit statements
showing stocks on hand, Merchants are row required to store supplises
only on those premises which are licensed for the conduct of their busi-
nesses, Refusal t¢ sell to any customer has becn made a criminal offense,
The government hopes thai these measures will prevent a hiding of stocks
pending opportunity to secure higher mrices,

Producers and exporters of bauxite, gold, rum, diamonds, and timber
are expected to berefit immediately and substantially from the devalua=
tion., To mitigate the adverse eifects of the devaluation on importers,
the government plans to exert the controls necessary to force importers

*  to make their purchases in the sterling area whenever suprlies are avail=
&ble there, VWhere swh essential items as f{lour, split peas amd salted
fish are concerned; however, relief is hardly to be expected as the
principal source of these commodities is Canada which has devalued only
ten percent,

It appears that devaluation must irevitably have an inflationary
effect in British Guiana, and that this colony will become a greater
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drain on sterling-area dollar rescurces than it was, belare, It is
mpst improbable that British Guiana will be able to earn any uore
‘dollars than before, The major proportion,of such earnings coues
from bauxite expcrts, the price of which is f{ixed in the LS, making
any decline in price most inprebable, wergover, the coloeny wuold not
bq‘ likely to benefit from amy price decline Leciuse tie degand for
bauxite is so stabilized that clicaper vawdte would not call into being
afy new or greater production. Therelare, tie only ;roup litely to
benefit from devaluation is the bauxiie indus try, The povermmeat could,
bj taxation or otherwise, force the corpany % share its incieased
ptx‘ﬁ‘.ofit‘,s with the government in order trat tie latier wou,d be able to
sybsidize increased import costs. It is estinated, hovever, that no
really effective readjus tmeut along these lines is probatle in view of
the irportance of the company in tae lritish Guiana econcay and the
practical politics inherent in this situation.

%33

. To stimilate gold production the Iritish Guiama autborities signed
arf agreement with Anaconda llines by which Lhe company acquires exclusive
exploration and development rights for the next six years in an area of
approxinately 4,500 square miles, Rentals have been set at .15,00C for
the first year, and at 5,000 for each succesding year, The Company
plans o spend 1,500,000 annually for development, includin: the com
struction of traasport facilities, aac w100,000 a yeur far prospecting
and exploration, - : : L

~ There have been no significant developmen.s daring the past three
months in agricaliure and in the bauwsite indus try . :

i The most recent strike of any significance was one of tirce vieeks

1 ~3
duration in the suygar industry. ith the retwurn of these workers

(14 Sep 'L49), the labor situation has again become bagically quiet,
Intermitlent reports of incipient trouble at tie Demorara Dauxite Com-

pahy continue to be received, Adthoush there may be sporadic outhreaks

of trouble in the bauxite industry frum time %o tine, it is aot antici-
pated thal a total sicppage of worlk can or will develop withou! consid-
erable outside pressure, of which there is presently no iadication,

: ml;ubtan:t t;q:pay union dues wien things are going well, consequently
union officials are apt to mamufacture crises in order to kee- mnterest

e

*

Subversive . ; ‘ , : SRR R
{ - ihe absence of amy Cormiunist threat in British Cuiapa contimes, as

" dogs the growing public sentimeat against this ideology, Charles 4,

Cagler (the only paid employce of the lan-Power Citizens Asgociation ~
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‘ ‘I’hzse sporadic flare-~ups stem largely from the fact that pawsite ermployecs,
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the bauyite workers?! union}, whe is certainly a fellow-traveller if
not party member, is again su.azecta,d of propagandizing the naw:ite -
wor ters, IHe does not appear to be meeting with much success, as there
tinues to be very little Cormunist sentirent among this or ny obher
groﬁp of workers in the colony.

— o g

“ re are no Eritish trcops s'ctioned i British Guigaa, The
small semi=rdlitary police force contimes to be of no politiczl or
nilitary importance,

Intermational
| As a crown colgny, British Guiana dwes not have the 1s_ga1 capacity
o garry on international relations in the full swnse of thau ter,
Ing Yorld War II, howsver, direct dealings were carried on with the
Us connection with the operation of the US air base at Atkinson Fleld,
The ba=e has now been deactivated, but US military authorities have
decided to continue the u,aintemce of limited comunicationg, weathe
and ‘bransportation facilities-at the ficld, As a consequence of 'bi”lu,
the British Guiana govermrent will be saved about 500,000 a year in
mmtenanc..e costs fcr at least twe years,

 Nothing of note has developed from the confercnce held $0uz€ months
ago by the governors of the thre: Guiznas for the discussicn of economic
and sc:uentific. matters of mutuzl concern,

: :hile the populatlon oi‘ British Cuiana i not hostile to the US, its.
att:!;tude is somewhat adversely influenczd by a rather exag eraled idea of
racial prejudice ascociated with the US,




